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Abstract

Regional autonomy is a policy in which the government system shifts from a centralized system
to a decentralized one. The increase in the Balancing Fund is expected to be followed by an
increase in regional fiscal independence in the form of a significant increase in Local Revenue
(PAD) as a reflection of regional independence. The purpose of this study was to determine the
effect of Regional Expenditure, Revenue Sharing Funds (DBH), General Allocation Funds
(DAU) on Regional Original Revenues in Central Java Province. This research uses a
quantitative approach with a regression test. The results showed that the allocation of Regional
Expenditures and Revenue Sharing Funds have a positive effect on Regional Original
Revenues, while the General Allocation Funds have a negative effect on Regional Original
Revenues.
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