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Abstract

The aim of the research are to examine market reaction and rationality of investor in decision
making which is caused by increasing dividend annaoucement in the jakarta stock Exchange. In
an efficient market, the current price of the stocks have reflected public information so none of
investor is able to afford an abnormal return. The findings are significant affects negative by
market reaction and irrational reaction appeared on the stocks. However, the stocks without
growth are responded rationally.
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