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Abstract

The economic structural change on the output side is accompanied by the reallocation of labour
from the agricultural sector to the industrial sector. Some studies show the different effects of labour
reallocation on labour productivity growth. This study analyses labour productivity growth in the
manufacturing sector in relation to economic structural changes in Indonesia. The analytical
methods used are shift-share and panel data regression models using secondary data of 30
provinces from 2003-2014. The results show economic structural change through labour reallocation
decreases growth of labour productivity (structural burden) although productivity continues to grow.
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